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TOWN OF LITCHFIELD - CONSOLIDATED
Investment Performance as of 12/31/14

am i New Strategy |
! Month Ended 10/1/2014 Fiscal YTD YTD Implementation
12/31/2014 12/31/2014 7/1/2014 - 12/31/2014 |1/1/2014 - 12/31/2014* 11/1/2013 -
12/31/2014*
Policy Portfolio 3
PT PA Asset  Benchmark | Asset  Benchmark Asset  Benchmark | Asset Benchmark |
s i
Qs e T:;:}et % of Class B M'?;:To" % of Class WSk Veloe Return Return Return Return Return Return Return Return ilndex
=== |
Totol Equities 55.0% 60.0%  100.0%  65.0% 63.5% 100.0% S 9,049,606 3.69% 3.85% 2.51% 2.80% 9.13% 10.08% 11.86% 12.32%
US Equities 41.0% 46.0% 76.7% 51.0% 47.8% 75.2% S 6,809,727 | 5.19% 5.24% 5.28% 5.25% 12.43% 12.56% 15.73% 15.98% Russe
MSCI
REIT 0.0% 3.0% 5.0% 5.0% 3.2% 5.0% S 454,410 | 14.24% 14.34% 10.66% 10.87% 30.14% 26.58% 19.78% 17.10% Pre 8
/
International Equities:
. FTSE |
Developed Economies 2.0% 6.0% 10.0% 11.0% 7.0% 11.0% S 998,884 | -4.11% -3.69% -10.48% -9.52% -6.57% -4.86% -3.49% -2.29% S
) . FTSE |
Emerging Economies 0.0% 5.0% 8.3% 10.0% 5.5% 87% § 786,585 | -3.71% -3.46% -6.46% -6.14% -2.60% -0.21% -2.81% -2.64% Pre g,
Total Fixed Income 35.0% 40.0%  100.0%  45.0% 36.5% 100.0% $ 5,205,486  0.34% 0.61% -0.02% 0.35% 1.81% 2.89% 1.21% 2.13%
High Quality Bond ** 28.0% 33.0% 82.5% 38.0% 29.7% 81.4% $ 4235565 | 0.70% 0.89% 0.54% 0.86% 2.62% 3.13% 1.78% 2.12% Barcle
High Yield Bond 0.0% 5.0% 12.5% 10.0% 5.8% 158% $ 821,699 | -0.99% -1.00% -3.06% -2.85% -0.46% 2.45% -0.46% 3.02% Barcle
Cash Equivalents 2.0% 2.0% 5.0% 15.0% 1.0% 2.8% S 148,222 | 0.12% 0.01% 0.17% 0.01% 0.28% 0.03% 0.27% 0.04% 90-Da
Total Market Value S 14,255,092
Gross of Fees Account Performance - Gross of USB Fees 2.52% 1.61% 6.40% 7.79%
Blended Benchmark (based on Policy Targets) _2.66% _1.97% _7.37% _8.33%
Deviation to Benchmark -0.14% -0.36% -0.97% -0.54%
Target Expected Deviation to Benchmark (Gross) -0.06% to -0.11%  -0.13% to -0.23% -0.25% to -0.45% -0.25% to -0.45% i
Net of Fees Account Performance Performance - Net of Fees 2.39% 1.37% 5.89% 7.28%
Deviation to Benchmark -0.27% -0.60% -1.48% -1.05%
Target Expected Deviation to Benchmark {Net) -0.19% to -0.24% -0.38% to -0.48% -0.75% to -0.95% -0.75% to -0.95%
NOTES :

1.) The largest contributor to being outside of the performance bands is our short term fixed income position and tracking error in the international equity space.
2.) Performance since inception is in line with the actuarial investment return assumption of 7%.

* Asset returns may not represent entire column period.
**  Certificates of Deposit with maturities greater than 1 year are included in High Quality Bonds.



Northern Charts: 7he case for Diversification

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
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Source: Bloomberg, Northern Trust. Year-to-date total returns in USD through 12/31/2014. 60/40 portfolio comprised of MSC! All Country World
Index and Barclays US Aggregate Bond Index, w ith w eights rebalanced monthly after Investment Policy Committee meeting.




Asset Allocation: as of 12/31/2014

Summary of Account

Calendar YTD
{1/1/2014-12/31/2014]

Beginning Market Value $ 802,301.94
Receipts S 50,000.00
Disbursements S (4,026.35)
Gain/Loss S 52,127.94
Ending Market Value S 900,403.53

Fiscal Year

[7/1/2014-12/31/2014]

$

S

$

$

888,151.07

S 0.00

(2,105.98)

14,358.44

900,403.53

Fixed Income,

$312,849,
34.7% Equity,
$571,928,
63.5%
Cash/MM,

$15,627,1.7%

Asset Allocation :

Actual Target
Cash/Fixed 36.5% 40.0%

Income
Equity 63.5% 60.0%
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TOWN OF LITCHFIELD - OPEB
Investment Performance as of 12/31/14

New Stra
Month Ended ar Fiscal YTD ¥0 S
- - - L]
12/31/2014 10/1/2014 - 12/31/2014| 7/1/2014 - 12/31/2014 | 1/1/2014 - 12/31/2014 11/1/2013 - 12/31/2014°
Asset Class Minimum ::l lc"t 2. Maximum Alpioati: &, Market Val Bk PITamRX & b da 5 RUIhmES
(:}e % of Class (PA) % of Class FLEIER Return Return Return Return Return Return Return Return
Total Equities 55.0% 60.0% 100.0% 65.0% 63.5% 100.0% S 571,928 3.71% 3.85% 2.59% 2.80% 9.20% 10.08% 11.92% 12.32%
US Equities 41.0% 46.0% 76.7% 51.0% 48.2% 75.9% S 433,988 5.19% 5.24% 5.30% 5.25% 12.43% 12.56% 15.73% 15.98%
REIT 0.0% 3.0% 5.0% 5.0% 3.0% 4.7% S 26,730 | 14.24% 14.34% 10.70% 10.87% 29.78% 26.58% 19.49% 17.10%
International Equities:
Developed Economies 2.0% 6.0% 10.0% 11.0% 6.9% 10.9% S 62,296 | -4.11% -3,.69% -10.43% -9.52% -6.52% -4.86% -3.44% -2.29%
Emerging Economies 0.0% 5.0% 8.3% 10.0% 5.4% 86% S 48,914 -3.71% -3.46% -6.46% -6.14% -2.60% -0.21% -2.81% -2.64%
Totol Fixed Income 35.0% 40.0% 100.0% 45.0% 36.5% 100.0% S 328,475 0.29% 0.61% -0.04% 0.35% 1.75% 2.89% 1.17% 2.13%
High Quality Bond 28.0% 33.0% 82.5% 38.0% 29.0% 79.5% S 261,103 0.72% 0.89% 0.56% 0.86% 2.64% 3.13% 1.80% 2.12%
High Yield Bond 0.0% 5.0% 12.5% 10.0% 5.7% 15.8% S 51,745 | -0.90% -1.00% -2.97% -2.85% -0.36% 2.45% -0.36% 3.02%
Cash Equivalents 2.0% 2.0% 5.0% 15.0% 1.7% 4.8% S 15,627 0.09% 0.01% 0.12% 0.01% 0.21% 0.03% 0.21% 0.04%
Totol Market Value $ 900,403
Gross of Fees Account Performance - Gross of USB Fees 2.48% 1.62% 6.41% 7.80%
Blended Benchmark (based on Policy Targets) 2.66% 1.97% 7.37% 8.33%
Deviation to Benchmark -0.18% -0.35% -0.96% -0.53%
Target Expected Deviation to Benchmark (Gross) -0.06% to -0.11% -0.13% to -0.23% -0.25% to -0.45% -0.25% to -0.45% __J
Net of Fees Account Performance Performance - Net of Fees 2.35% 1.38% 5.91% 7.29%
Deviation to Benchmark -0.31% -0.59% -1.46% -1.04%
Target Expected Deviation to Benchmark (Net) -0.19% to -0.24% -0.38% to -0.48% -0.75% to -0.95% -0.75% to -0.95%
NOTES :

1.) The largest contributor to being outside of the performance bands is our short term fixed income position and tracking error in the international equity space.
2.) Performance since inception is in line with the actuarial investment return assumption of 7%.

Asset returns may not represent entire column period.
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